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thousands of Americans grapple with the subprime loan me ual foreclosure rate

st gos vith i, and  cagnent hovsing ma ar eling the pin of bad real sate e up 1065 Al
decisions. E4 McMahon, after his long career as Johnny Carson's sidekick on The Tonight Show, oves
more than 644,000 in mortgage payments on hisesate in Beverly Hils, ali, which he ovns with
20 SOMETHING GUIDE
s wife. Facing foreclosure, he s trying to sel the property for $6.5 million, down from its earlier §7.6 e ta S ing a SromnlE)
i : e Guide to Being a Grown-Up:
‘million price. McMahon explained the predicament to CNN's Larry King in simple terms: 'If you spend 8 P
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more money than you make, you know what happens.” Pl Figuring out your finances do
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have tobe tough for 20-somethings.
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Slowdown Flip improvements and added square footage.
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Foreclosure ‘These high-profile homes are just a taste of nationiwide housing toes
- Owners Optimistically A report from the online real estate service Zillow.com shows that
Valuing Their Homes the rate of foreclosure transactions has increased nearly sevenfold in

thelast year. In the first quarter, 14.2 percent of transactions
nationiide were homes in foreclosure, compared to 2.3 percent from

the year-ago quarter. And 1 in 4 homes (26..1 percent) sold in the frs

t quarter was sold at a loss

‘The top screwups include buying and selling at the wrong time, not remembering to factor in closing
fees when setting a price, and assuming that renovation

will add to price. RAWMINERALS
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Joe Russo, author of Selling You
Home Now, says, "In this ma
Very simpl favail
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ket, 1 would advise any
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er to sell at the first opportunity they can.”

, the "pool

v s drying up, Russo warns, "and creditis getting tighter."He | p1z procs
expects another tyo years of depreciation and at least four years before houses begin to appreciate on a - Alpha Consumer
arge scale. +Beyond the Barrel
+Capital Commerce
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Ifthe worst has already happened and a seller faces foreclosure, he or she should contact the lender to
see about working out a forbearance agreement or other deal to give the borrower additional time to
pay, says Zachary Schorr of Los Angeles-based Schorr Law, a commercial rea] estate litigation firm.
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s of buying and selling property; they simply want to have their loans
repaid with interest,” he says. Because of the unusually high number of homes banks have on their
hands, they may be ‘more willing to work with a struggling homeowner

*Banks are not in the busines

t0 come up with a deal, Schor

When it comes toss

See America's Best

ing a house, you should spend sparingly on improvement. “Its not a good time to
‘put major money into renovations,” says Rob Harrington, chairman of Opthome, a company that

provides consumers with a variety of real estate information. The work often doesn't lead to a higher
selling price. "Spend the money on the little things to provide a good curb appeal, but don't re-do the

kitchen or bath in hopes that will increase the final price, he advises. Tt just doesn' translate over.” = 5
! might spend your golden
‘These are some of the biggest celebrity home blunders from the past half year: —
‘Donald Trump lowers price by $25 million, and sells € \G;':}jt ;;’(2‘;";‘:3“
Donald Trump's mansion in Palm Beach, Fla., sold for the most ever spent on an estate in the United Reader Photos
after an equally impressive price cut: Trump lowered the cost from 125 millionto  Check out our readers favorite retirement

o
t02 Russian billienaire this month. Have a photo of a retirement spot youd like to share?
Send it to retirementphotos@usnews.com
Suggest

From California to the Caralinas, where do you think
‘youll retire? What cities should have been on our-

on the market, He sold the hot

one of his Apprentice show’s winners to renovate the place, wh

CNET founder incurs net losses
Halsey Minor, founder of the Computer Netiork, sold
$12 million just two years

and-glitzhouse for about  Ger sTock QUOTES

after buying the p million. Theres been no expl fthe Enter up to 10 Nasdaq, Amex, NYSE, or OTCBB
house's multimillion depreciation. The four-bedroom, nine-bath mansion was put on the market in il liate U o e o)
June.
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sStrikeout

‘The lender foreclosed on retired baseball player José Canseco
square-foot house in Los Angeles in May after he couldn't make
‘payments. He bought the house, which was built in 2001 and had
four bedrooms, six baths, and a po, for about $2.8 million in 2005.
After a couple of multimillion-dollar divorces, Canseco was strapped
for cash. He also lost "about $1 million" in equity in the house. The
‘Wall Street Journal said Canseco could be one of the highest-profile

o
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7 Celebrity Real Estate Woes

Related News. owners to walk away from a mortgage. The house also had liens
- Extreme Makeover againstit.
Homes for Sale!
+Donald Trump Pulls a Badbet
Slowdown Flip Professional poker player Annie Duke sold her mansion in Los
- Ed McMahon Battles Angeless Hollywood Hills in June 2007 for $2.84 million, losing
Foatasiire $10,000 on the deal. The 42-year-old Duke bought the 3,528-square-
- Owners Optimistically | foot house n 2005. It was builtin 1928 and had four bedrooms and
Valuing Their Homes three baths on a quarter-acre lot. Duke bets, matches, and raises for a

Tivi

g, but the Columbia graduate had to fold on this one.

Neverland Ranch never paid for
‘more on his loan than hi

nta Barbara, Calif,, is worth. The
King of Pop owed $23,212,063 on his $23 million loan in November, causing the bank to foreclose on
the property. On the same day the estate was to be auctioned in May, the loan was bought by Colony
Capital LLC.

Fed chairman sees housing stump firsthand

Ben Bernanke isn't selling or in foreclosure, but his Washington, D.C., home has lost value in the
‘housing and loan crisis he so closely follows as the Federal Reserve chairman. He bought the 2,600~
square-foot, four-bedroom place for $830,000 in 2004. The value went up each year until this year.
‘The proposed 2009 assessment is $885,290—down from last years $948,110.

‘Hard Rock Cafe founder sells

Peter Morton, cofounder of the Hard Rock Cafe chain, sold his beachfront house in Malibu, Calif,, in
February for $0.8 million—though he bought the property for $10.5 million in 2007. The buyer was
media mogul David Geffen, ho helped form DreamWorks.

Up Beverly Hills

Actress Sharon Stone attempted to sell her Beverly Hills mansion at about the price for which she
bought it. When there weren't any takers, she lowered the asking price by almost $1 million in May.
‘The price dropped from $10.95 million to $10 million on the Sotheby's listing. Stone bought the
property through her Vanguard Trust in 2006 for $10.99 million.

Bustin Brewster, N

. 3

Actor Harvey Fierstein will lose money on his home, which is on sale through a broker in New York.
Fierstein bought the rural, 3,640-square-foot, four-bedroom house in Brewster in late 2005 for
790,000. It is now listed for $749,000.

Swimming around zero

Olympic swimmer and model Amanda Beard s selling her bungalow in Venice Beach, Calif,, for the
same price she bought it for—$1,045,000. Beard, who purchased the 98 1-square-foot, 3-bedroom house
in 2006, will likely lose money on the sale after dealing with closing costs.

Rankings

m

Let us help you locate your
ream Home today!

Find 1l
AHome Your Home
VisitOpen . Buyer/Seller
Houses Toolkit

advertizement

S| The Guide to Being a Grown-Up:
‘have to be toug] methings.
> PLAY Now
FOR A CHANCE
ToWiN

F" 20 Something Financial Advice
ﬁ  for 20
o rn more about careers,
CR | T | CAL
HEHR

20-SOMETHING GUIDE
Figuring out your finances doesn't
budgeting, investing, and paying off your debt.
SWE E PSTAKE S

Play Dell’s

MISSTON
OFf

NO FURCHASE NECESSARY.Enc 9/3/05.
T ey e for Ol ol vt
A o e

FOR BUSINESS

B1ZELOGS

- Alpha Consumer

- Bevond the Barrel

- Ea Conores
oad

‘See America’s Best

Check out our readers favorite retirement spots here.
Have a photo of a retirement spot you'd ke to share?
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